Diridon: Sept 2012 contractors MUST be on the ground ready to work or else we have to give the ARRA
money back. And, we must have matching funds to use the bond funds.

Build it in Merced & Bakersfield — what’s that all about?

Pringle states that “we WILL figure out a way” to make any segment that’s operational to have HSTs
operating on it. That is the challenge to Mr. Daniels. “It may be for show purposes”. If it’s ready to run
but we’re just worried about a few dollars, or testing it, it’s not good enough. We should be prepared to
operate trains there as soon as the track is in place and we have train sets.

Kopp: Explain the test track in relationship to other segments.

Daniels: It's coming in the next few slides.
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Kopp: Opponents to this project use this to disdain, that consistent with Chairman’s comments, we're
going to open this for revenue segment by segment.
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